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Abstract
The stability of an individual’s economic status depends
on that individual’s job changes, but also on household
dynamics. Events like family formation, union dissolution,
*

Communications should be sent to the first author at Department of
Sociology, Duke University, Durham, NC 27708-0088. This research has
been supported in part by National Science Foundation grant
NSF-SBR-96-31944, by the Netherlands Institute for Advanced Study in the
Humanities and Social Sciences, by the Max Planck Institute for Human
Development in Berlin. We would like to thank Karen Segar for help with
data preparation for the analyses conducted for this paper. We wish to
thank the Deutsches Institut für Wirtschaftsforschung and the Center for
Demography and Economics of Aging at Syracuse University for providing
access to data from the German Socio-Economic Panel.
Received December 9, 1999; accepted October 24, 2000
Proofreader: Yi Jing Lin

2

EURAMERICA

and partner’s job shifts can produce potentially large shifts in
household income and living standards. A comparison of
the U.S. and Germany shows that household income tends to
be more stable in Germany than in the U.S. This disparity
is partly due to greater turbulence in labor earnings in the
U.S. and partly due to the more effective public social
insurance system in Germany. The source of the greater
income stability in Germany than in the U.S. appears to vary
depending on location in the income distribution. At the
top the protection stems primarily from institutional forces
that reduce the rate of negative events relative to the U.S.
At the bottom this protection is reinforced by policies that
limit the negative impact of these events on income loss.
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